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WHY IT MATTERS

Indonesia has fundamentally changed the way certain strategic
commodities are exported.

Government Regulation No. 24 of 2026 ("GR 24/2026"), effective from 1
June 2026, introduces a centralized export system for coal, palm oil, and
ferroalloy, with additional commodities expected to follow. Rather than
allowing exporters to sell directly to overseas buyers, exports will gradually
be centralized through a government-designated state-owned enterprise
("SOE"), which is widely expected to be PT Danantara Sumberdaya
Indonesia (“PT DSI”).

For businesses operating in these sectors, this represents a significant
regulatory shift that may affect existing contracts, pricing strategies, and
export operations.
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KEY CHANGES

Under GR 24/2026:

e Strategic commodities must ultimately be exported through the
designated SOE;

* The SOE will determine export pricing and reasonable profit margins;

® Businesses may qualify for an exemption only if they satisfy specific
government investment, divestment, and domestic processing
commitments; and

e Exporters must integrate reporting and documentation with
government systems, including the Customs Excise Information System
and Automation (CEISA), the Indonesia National Single Window
(SINSW), the Trade Information System (INATRADE), the Integrated
Foreign Exchange Monitoring Information System (SiMoDIS), and the
Minerba Online Monitoring System (MOMS).

TRANSITION PERIOD

The regulation provides a transition period from 1 June to 31 December
2026, during which the Government will evaluate existing export
arrangements.

However, several practical issues remain unclear, including:
* whether exporters may continue direct exports during the transition;
® how contracts signed after 1 June 2026 will be treated; and

* the implementation timeline for mandatory use of PT DSI.

Further implementing regulations are expected.
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BUSINESS IMPLICATIONS

Companies involved in coal, palm oil, or ferroalloy exports should begin
reviewing their operations now.

Key areas requiring attention include:
® Existing export and off-take agreements;
®* Pricing and commercial arrangements;
® Eligibility for regulatory exemptions;
* |nternal compliance procedures; and
®* Reporting readiness for the required government platforms.

Early preparation will help minimize operational disruption once the
centralized regime is fully implemented.
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HOW PRS CAN ASSIST

Pasaka Rievan Smith - Counsellors at Law (PRS) assists domestic and

international businesses in navigating Indonesia's evolving regulatory

landscape. We can support clients by:

®* Reviewing existing export and off-take contracts to identify legal and
commercial risks;

® Advising on compliance with GR 24/2026 and future implementing
regulations;

® Assessing eligibility for available exemptions under the new regime;

®* Assisting with negotiations and documentation relating to PT DSI
arrangements;

e Advising on regulatory reporting and government compliance
requirements; and

®* Representing clients in discussions with government authorities and
strategic counterparties.

With extensive experience in Indonesian corporate, regulatory, and cross-
border transactions, PRS helps businesses adapt efficiently while
protecting their commercial interests.
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About Us

Pasaka Rievan Smith - Counsellors at Law (“PRS”) is comprised of a team of
dedicated and trusted lawyers with over 20 years of experience in the legal
industry, spanning law firms, multinational corporations, and government
institutions. We provide prompt, precise legal counsel and opinions, offering
both legal and commercial perspectives to support corporate clients.
Confident in our ability to meet the diverse needs of our clients, PRS enables
them to focus on achieving their business objectives. With experience in
assisting start-ups, growing enterprises, established organizations, and
family-owned businesses, we are committed to delivering both personal and
professional attention, ensuring the utmost satisfaction for our clients.

This article was prepared by:

( ) é )

\. J \. J \
ISHAK RICARDO PASAKA ATINA PUTRI INDIRA FAHREZA AHMAD SUGIANTO

Partner Associate Associate
pasaka@pasakarievansmith.com indira@pasakarievansmith.com sugianto@pasakarievansmith.com

This article was prepared by PRS as part of our ongoing effort to provide insights into
recent regulatory developments and their practical implications for businesses and
investors. The information contained herein is intended for general informational
purposes only and should not be construed or relied upon as legal advice. While we
strive to ensure the accuracy and relevance of the content at the time of publication,
PRS makes no representations or warranties as to its completeness or continuing
validity. Readers are encouraged to seek specific legal counsel before making decisions
based on this material.

Should you wish to learn more about this topic or require tailored legal advice, please
contact us at inquiry@pasakarievansmith.com — our qualified lawyers will be pleased to
assist you.
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